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Beginning on page 8, we are told 
thot U. S. agricultural exports are 
greater than the average of the past 


30 years 


Beginning on page 20, we are told 
that farm production is Up over most 
of the world “The world has the 
greatest abundance of agricultural 


products it has ever known.’ 


U. S. agriculture is doing pretty 
well in the world marketplace, con 
sidering the increasing competition 
But we must remember, too, that a 
sizable volume of our tarm exports 
is due to government programs. For 
example, little wheat would be mov 


ing abroad except for such programs 


The ideal is one of U. S. farm prod 
ucts moving abroad with an absolute 
minimum of government aid. This re 


quires two conditions 


1. Our farm products must be the 
kind that foreign customers want and 
must be competitive in price and 
quality 

2. Our products must have equal 
access” to foreign markets Too 
many countries, because of dollar 
shortage or desire to be more self 
sufficient, limit entry of U. S. farm 


products 


Private industry is best equipped 
to supply desirable and competitive 
farm products to foreign markets 
Government is best equipped to work 


on relaxation of trade barriers 


The fact that the two are working 
closely together in meeting this chal 
lenge gives strong hope for continued 
high level exports of American farm 


produc ts 


. 
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U.S. rice harvests in the last 3 years are more than 
double the production prior to World War Il. The key 
to the solution of disposing of surplus stocks lies with the 
Asian rice-importing countries where a slight trend toward 
increasing consumption is evident. 


U.S. RICE 
In World Trade, 1956 


By DEXTER V. RIVENBURGH and 
L. THELMA WILLAHAN 
Grain Division, FAS 


The United States as ol January COMSEg Ut nitty l S rice mreave pall because ol acreage cutback 
1956 had on hand nearly one-lourth continued to expand in the United State itis the onl 
ol the world rice ivallable fon By 1955, burdensome urplirse continent in that position 
marketing thi veal id for the began to ippear in thre principal cluding the Output on Conn 
first time has carryover stocks larges Mee-exporting COUnLIE including China, North Korea inl tha 
than those of any other nation the United States kor the 1955 USSR, the 1955.56 world prrecnctune 
This situation developed during crop, theretore, | S. acreage al tion of rough rice is foreca 
the last » Veal when S Pict lotmment were reduced "yy percent ’ percent larger than that of thr 
harvests were more than double below the record of 1954 Phi previous year and onl MW) percent 
the production priot to World War resulted ina harvest of around thove the postwar 19149 avera 
I] and rice exports were declining 1 million metric tons of roueh 1 bie principal ran me om 4 
bkurthermore in 1955 when the rice i compared with 2.9 mullion notably Japan ial I haihaned 
{ nited State lollowed ft Conmse4rva tons in 1954 With carrvove tock hHloweve) buroype his i ronnl tia 
tive polio in marketing rice wided to thy fiouire | S. rough vest \lrica kK pected to prrcncd ine ¢ 
Burma ma I hailand the world lice upplie low thre 15> OO) tae thy largest «top it hi ul 
chick rice exportel disposed ol ketin vear will total 3.7 mullion prospect m South Amernwa md 
larve carryover tock i vell a ton ol hich approximately 2 cate an imerease 
nearl ill thei me crop rice million tor 17 million tons of An increase in the orld ct 

What are the prospects tor the milled rice ie avatlable tor ex crop does not mean a i" i 
L'nited States dlispo ing of an in port. Phe year belore, 490,000 ton 
creased share inp the world rice ol mulled rie ere exported Thai farmer transplants tad seedlings 
exports durine 1956 a canes S Whil i socal mens teal . Thailand's rice figures prominently ir 

the larger world rice crop forecast for 
readily available without some ex matler rice crop in 1955 prima this year 
planation ol the urplu ituation 
Why We Have a Surplus 

World hortages both during 
mad alter the war caused a strong 
demand tor rice in loreign coun 
tries I hii demand reached i peak 
mm 1952 and was heaviest in th 
Hiporting Coun ol \sia 1 hie 
Linited State is Exporting rice 
it a relative lavorable pri mid 
had no troubl finnclin narket 


February 1956 


gain in the 


ing ¢ olume ol ite 


national trade in rice. Only about 
» percent ol world production 
moves in world trade channels, and 
thi » percent in 1956) represent 
Cx ports ol from » million to 6 
million metric tons of milled rice 


I hatlanad ma thie 
United State the 


ith Burma 
principal ‘ 
porter le cr totithage ine Vall 
thle in Ttaly, Egypt, Formosa, Com 
Brasil 


munist China Spam, and 


other countrie 


Factors Limiting Exports 


Decisions of Importing countre 
We more important than the level 
ol upply im determining trade 
volume. Rice has not moved in an 
market tice 


belore World War Il; in tact about 


international = tree 


92 percent of world rice trade | 


ubyjeat to restriction imposed by 


mious torms of government con 


trol the United State 


beme conic 
ol the lew countric with its ries 
trade not restricted 


Naturalls these control ine 


mipediments to | S. trace mic 
thi ear S. rice Exporter will 


encounter them in ious form 


uch as government monopoly 


ovethnimcnttovovetriment trincle 


iicement barter agreement © 


port mia import control ubsi 


chies import clutue import quota 


currency control preferential ta 


iff md rebate Something ol 


thre riagrveticte ol these barrie 


Complete 


monopoly 


Hiritish West Indies 
Ceylon 

Colombia 
Communist China 
Cuba 

bast Germany 
brane 

Hlong hong 
Thunmwary 

ficlia 

Irdlonesia 

Japan 

Malaya 
Philippines 
Poland 

United Kingdom 
West Germany 
u.s. 8. R 


Venerucla 
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EXPORTING 


Complete Trace Export 


monopoly agreement control 


Nustralia x 
Kritish 


C,ulana 
Kurma 


Communist 


China 
biuador 
i egypt 
(reece 
Jian 
Italy 
Pakistan 
Peru 
Spain 
I aiwati 
Thailand 
Purkey 


Pr a ee ee ee ee 


t ruguay 


to free trade is indicated in the 


tabulation beloy 


In 1955 or example ol the 3 


million metric tons of rice exported 
I» \sta government-to-govern 
ment agreement including barter 
ils wcounted for the moving 


} 


ol the hare \ccording to 


pPrehininary information, most, of 
not all, of the ubstantial mcrease 
in the world rice trade last vear 
resulted trom new barter arrange 
mien between the \sian rice-ex 
porting COuntrie mmd the USSR 


ancl thn itellite nations 


iween Communist 
other countri 

Lack of a tree trade market tor 
rice has also helped maintain the 
hilt to cheaper cereals that took 


place ilter the var, first because 


IMPORTING COUNTRIES 


Ts ache Centralized Finigeort 


smrecment Harter purchase duties 


\ 
\ 


Subsidies Rarter sales 


COUNTRIES 


Tie-in Tax 


reduction Rebates 


x 


ol a scarcity of rice and later be 


cause of high price Rice import 
into the Far | mmount 
to 7 million ton ind w 1) 
plemented by about | million ton 
ol other cereal \t the present 


tire they amount to about 4 
million tons plus about 7 million 


tons of other cereal! 


aflect I 
These are | 


Other factors 
ports 
ol price in loreign government 


] 


to-vovernment wreements below 
those of commercial sale | S 


domestt prices importers pul 


chasing rice olf lower quality than 


that CUSLOTNATIN exported by the 
l nited States | high Wel 
rates on l hip ind 


clinun price other cereals 


linport Limitation Currency Preferential 


quota of imports control tariff 


X x X 
Xx 
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Uruguay Increases Its 
lron Curtain Trade 


hormeien 


1} Ligon 
iH exports | the United State 


undergoin hark 


dome considel 
ling im solt cul 
stern huropean 
COUNLTIES C)ive reason tor this 
rend is Uruguay's dollar shortage 
caused by a decline in its sales to 
dollar areas Another ts that the 
Soviet is providing a better marke 
Under a “banking” agreement with 


the Soviet, Uruguay shipped about 


$20 million worth of meat and wool Yugoslavia to Buy Million Pounds of U. S. Lard 


‘ 54 
to the Soviet Union in 1954, but SECRETARY OF AGRICULTURE Evra On January 19 


so tar received in return an aft Benson (right) and Ambassa- reached, whereby 


insignificant amount of goods and dor Leo Mates of Yugoslavia are purchase from U.S 
SCT VICES Uruguay's large credit shown discussing Yugoslavia’s re SS million pounds of lard 
tlance may pose a problem in cent agreement to make a big put ut SIOB million under 
continuing this trade unless Uru chase of lard from the United of Public Law 480. Yu 
suay can use up its credits. Con 


States rencey wall tye wcepted in 


sequently Uruguay has opened up 


inport quotas for Soviet Bloc goods 


perhaps including cotton valued at Seed Oils to Supplement tacks Fortunately 


. ol most other edible ve 
$1.4 million, or 57 percent of the 


total import quota recently an Low 55 Olive Oil Crop principally Atetaaa aaa 


jp sebuit «oul 
nounced for first category woods With olive oil production from 


: igs expected to be large 
In 1951, Uruguay sent IS percent the 1955 crop in the Mediterranean 


the United it¢ 
of its exports to the United States Basin one-fith lower than it wa 


In the first 6 months of 1955, it in 1954, relatively heavy tnport Spain 

ent only 10) percent Its 195] retable seed oils will be nec ‘ oybean 
exports to the Soviet Bloc had sary to meet domestu requirement ' hive Crop 
mounted to only $578,000 out of in this area particularly i] export been authori 


sillic 
its total of $236 million But in ol olive oil are to be matntamed » Ton 


cle ) cree cline ! 
he first hall of 1955, it hipped thre Normally 1955 would have under at noendmen 
Soviet Bloc countries more than 11 vear of high production Public Lay sO) propia 
j 


| ' } 
i te ye | 
mes is witicl j | mo out ol Meditern iT if ii ly beat | te ito 


inn ore boot Hut 
, ' preoort = «ol 
its SSU mullion§ tot Nl] these — 


weather coupled 

; . frown the 

1955 shipment ere agricultural damages and ct 
| ) } I] 

roducts: > million were olf wool has cut 


$1.40 million | cattle bic ma 


heep skin million 7.000 short 

| 
; ho Onn) 
S!.1 mullion lroven me 1OYO O00 tons last 


‘ ay 1 peas 
S164.000. « oil dnd +7“ 


hu j particular 


TMD COD foot 
IpPorts rom Iron that 


Curtain re mncreasing 


>) thou } chan { l le 


marked than te) its export I hve I ith 1] 
State furnished 29 percent ' Hon 
ports in 1951; that ‘ | 1 Htiport 


clined to 20 percent fon thie 


{ 1955 VMicanwhiule, the 
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The Future of 
Argentina’s [API 


Competitors Keep Eye on Trading Monopoly Now Facing Liquidation 


By Constance H. Farnworth 
Latin American Branch, FAS 


wricultural 


World exporte ol 


ic luching the United 


product 
State we watching closely the tu 


Argentina IAPI, the In 


\rgentino = cle 


ture ol 
Promocion 
\iven 


trading agen that tor 


tittito 


del Tntercambio This 4 


provided till COM pe 
tition oan world trade am gram 


md other commods 


evetable oul 
ti Loner 
vovermnment, the PAPEL 1 


headed tor lquidation 


\igentina new pro 
istonal 
ipparentl 

\bout the middle of November 
thy w vovernment signed a ce 
cree ettitiv tips i Comission to 
biequnncdiate LAI 1 lie job 
iloly take 


vill prob 
ibout a year kor the 
present, the pecial organization 
dealing wm gram mad meats tor 
PAPI wall remain active 

| ndoubtedts thy 
IAPL wall lave 


lect on world marketing of those 


liqpuie ition ol 


i pronounced el 


product 
\rgentina ir 


rity perhaps 


traditionalls exported by 
po sitvle ellect 
shown by re 
viewmng the 


organization opera 


tions over the prtst 10) years 


How IAPI Operates 
bstablished in L916, LAPT has 


erved a tourtold purpose as 


porter Hiporter vovertiitmetil pul 


chasing agent md = government 


went ou ot wictions imvolving 
goods covered itl 


\rgen 


mterchange of 
trincle wreements between 
tina and other government 

In; ol these activities, TAPI 
through the government policie 
which it) bas represented and car 
ried out, has exerted considerable 
influence on world commerce a 


well as on the general economy of 


6 


the country. Gr: 


sdlually it took 
i large hare ol the countrs 
until it came to control most 
\igentina wricultural and live 
tock product 


up ove HH) percent ol 


product that make 
\rgentina 
K port It determined local pur 
price md export prices tor 
product established mar 
admin 


rit hor pProcessol iad 


tered subsichy It purchased com 
roctitue in loreign countries tor 
wiouw voverninent department 
inal proyect md controlled il 
foreign purchase iid dlomestic di 


tribution of crude rubbe 


1API as Exporter 


hor many of Argentina's most 
Commodities such i 


LAPT has been 


the sole purchaser rom the tarm 


Hiportanet 
rains and flaxseed 
ers and, therelore, has directly con 
trolled all trade in these commodi 
both cdomestu mad overseas 

ame agricultural product 

we also miportant | S 
lor example, sales by LAPI 


put Argentina on third place as a 


CxXport 
teins 
world exporter of grains during 
1954-55 (July June marketing sea 
son), and second —the United State 
ranks first- as exporter of flaxseed 
» terms of ol, during 1954 

In its export operation IAPI 
ustially ha hot taken phrysi i} pos 
vession olf the commodities it buys 
from farmers, but has allowed pri 
ite traders and other government 
lristituto 


Nacional de Granos vy Elevadores 


corporations, such as the 


that carry on trade on a govern 
ment-to-vgovernment basis, to ey 
prices fixed by IAPI 


in accordance with the demand ol 


port under 


Iihpoort 


ny countri Nor has LAPI 
} 


handled the currence involved 


function of the 


rice thi l the 
Banco Central. In most case 
only marketing re ponsibilitic 


IAPI have beer thre 


prices and approval of sales 


eitting 


Wiean that loreien uve cle 
rectly with export compan 
thes have iwreed with LAPI ol 
price and conditions of sale IAPI 
take i porcentape thre 
le iVihiv te thre 
profit margin termined 
trade institute which 
treouinit toa comm boon 
Thi Monopolists ystem 
wm fo control dome 
prices ol goods to be exported mic 
to make a profit lor the gover 
ment through export transaction 
For several vears the latter was the 
more Hn portant IAPI was able to 
keep dome tic prices low by setting 
the price to produces ind, evel 
though the tarmers considered thi 
price too low bor i reasonable 
prolit they had to wcept if 1 
cause Ol LAPT 's ¢ x port monopoly 
IAPI, in turn, in it 


Lichis ¢ h ireed ibout a 


trathe 


export Opera 
miuich as the 
would bear--which brought 


it handsome profi to the govern 


ment during those veal when 
there as an urgent world demand 
lor iwricultural product spe 
cially grains and flaxsee 

I hve policy of setting low pric 
ho producers in time had bad 
etlects Production wa 
wed, with the result 
since 1952 the trade institute ha 
had to increase domestic farm 
prices These increased domest 


prices tovether with the downward 


Foreign Agriculture 


\API 


as the sole purchaser from the 
farmer of both grain and flaxseed, 
has directly controlled all trade in 
these commodities, which are also im- 


portant U.S. export items. 


trend in world 
cut down the heavy profits of LAPI 
With 


Paste 


commodity prices 


the continued use of the 


exchanve rile ol ) pcsos to 


to commodi 


LAPI 


the dollar 


tres exported by or through 


the guaranteed prices to the larm 
ers be itive higher than the peso 
CquIN ilent broad Just how this 
resulted tinea loss to LAPT may 
be illustrated as follows 

Phe domestic prices which LAPI 
paid lor wheat in 1952, 1953, and 
1954 were MW) pesos per quintal 

O46 pound Io this was 


idded it least 10 peso to covel 


the cost olf marketing and delivers 


it the port and other charges \t 


i world price ol $2.00 a bushel i 


quintal would bring $7.35 in tor 
exchange Ar the 


dollar 


civil 


rate ol ) 


thie the Central 


pesos to 


Bank paid ipproximately 7 pesos 


1 tius 


neighbor 


lor $7.55 of exchanges the 


pCcso loss would be It the 


hood of » Pesos, O1 ibout 38 pel 


cont of the cost of each quintal ol 


heat exported 


\s long as the Central Bank 
could make = large profits on for 
eign exchange through the spread 


between the buying and. selling 
foreign exchange rates, it could 
partially offset TAPIT’s losses trom 
the use of these profit Qt late 
however, the Central Bank’s mat 


gin of profits on loreign exchange 


has ftallen off because it had to 
increase its buying rates lor many 
commodities not imported by 


IAPI \ccording to an ofhcial re 


port IAPI losses in 195% were 
- 185 million pesos ol ipprox! 
mately $437 million at the basi 
rate ol 5 pesos to a dollar I hese 


heavy losses, which increased in 
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ARGENTINA AND THE UNITED STATES HAVE A LARGE 
SHARE OF BOTH FLAXSEED AND GRAIN EXPORTS 


Canada 


/ 29% 


Australia 
\ ° 


\7% 


\ 


1953-54 World Exports of Grains 


and Grain Byproducts 
39,434,944 Long Tons 


po 


>} and 1955. have been an 


rtant inflationary tacton 


1IAPI’s Other Roles 


LAPI's 


iss 
tig 
Wha 
po 
lisl 
1\ 
itt 
bu 
exe 
itt 
ol 
ol 
ol 


1A 
HA) 


Thactith re 


vol 


wenecy Wa it desire to 


col 


which it could 


the 
thre 


1A 


prime ipally 


po 


the 
Tie 
ctl 
the 

if¢ 
oon 


if 


role i Harter clo 
ume the proportions of tt 
no as exporte In I%l6, w 
ny items were put unde 
rt control the quota ( 
vd were allocated entirel 
Pl ai promised lan YIOW 
portant IOMOpaly lor | 
t hortly therealter \reents 
hang position worsened 


ports welt pout under i 


exchange permits mal 


Imports wa placed sry tha 


bank with 


ning quot 1 control 


the Central 
\ yovetTninetil purelia itive At 


PI accounted tor shighth 
\rgentine 
\ctuall 
which 


to establish a 


percent ol total 


rts in 195% one ol 


isons yompted 


tithe Late 


npetent oOrvaniszation 


pure liase ibrou 


most tavorable term I 


profits of it 
Pi large-scale 


riacte purch 


ol machinet 


| 
| 
| 
| 
| 
} 
| 
| 
| 
| 
! 
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1954 World Exports of Flaxseed 
in Terms of Oil 
679,900 Short Tons 


ith 


thet 


post 


hen 
inn 
tuly 
inte 
\P I 
\ll 


control 
hi mad 


LAPT ve 


thi 
tive 


\! 


1! idling 
have i 


titou aL 


lon 


sitiyv 


export Oper ition 


mad tran 


rlation equipment, ina keenl 
npetitive market 
Lastly IAPL has implemented 
term ol variou tract ire 
nts made by the Argentine Co 
nent kxcept for trace vith 
Lnited State ind other dollas 
i Countric \rgentina CATiic 
most of it trade by these trace 
al payment iviccinetil hich 


tie itt Operation 


countrn mad throug! l} \ 


ventina pledge large quan 


’ wricultural uurpotuse 
Trade Outlook 

With TAPI COnLEO 
() percent ol Argentina 
tural export tbout lon te i | 
ilong vith the enactmen 
voveTninent poli cla 
further strengthenin i \ 
trade 4 mtiipated 


\rgentina ba mdequat 


to exceed 


tive presen yronl 
md export le | ol 
product With protic te 
vorable to agricultura 
mia triscle therelore \ 
Competition im the oo k¢ 
hould ine PCAs Wit! 
muna the ne TORtitni 
\igentina ity (it mttcom 
up the economy. ol ly 
ha cl ih oOo i! 
chanue Dhev include a sultant 
ict case it} price lt) phen 
CCTCAI Paid mul © ec 


liberalized distributios 


crappin ol thy econd ) 
Plan: the establishmen 

tional keonomic Restoration | 
part of which ts to be used tor t 
nological and economic ad ct 


iwriculture and livest 


donment of controllee 


the substitution of mint 

md the adoption ol 

eign exchange rate ite ) 
dollar more ltavorable 


VALUE OF U.S. AGRICULTURAL EXPORTS 


$ BILLIONS y | 


[—Worla | | , | Koreo 
Prosperity | | Foreign Aid | | 

| [World 

| t , | Prosperity 


| Depression 


| 
Value at Constant Prices * 


| Drought 


\ Value at Actual Prices 


No ) : 


PRICES 


See ae | a a = a | 
1930 1935 1940 1945 1950 1955 


FISCAL YEAR ENDING JUNE 30 


FAS NEG. 746 


o U.S. agricultural exports in 1955 stood 
ricll tura X orts far above the average of the past 31 
s years. More, they came close to the 


high level of the late 1920’s—years of 


world prosperity like the present—and 
ere 0 pe all 0 a the late 1940’s—years of world recov 
. ery and massive U.S. aid to foreign 


countries. This export situation comes 
out clearly when value is calculated 
By HENRY HOPP cultural production are up, both not at the actual prices of the com 


Trade Statistics and ore amd abwoad The tase similar modities over the years but at constant 
Economic Geography Branch, FAS a was in the 1920's. Between prices, based on the average for the 


three latest complete years 
these two periods lhe depression 
\re US. agricultural exports at 
drought, war, and recovery I hese 
i low level Viewed in historical rect’ «measure of export trend 
far-reaching events have brought 
perspective they aie not ' comes trom calculating thre value 
moult ¢ res uy 
Phe impression that US. sale POGUE GPCR Changes in ». agri ol the individual commodities at 
cultural export 
in foreign markets are small ha constant = prices iverage price 


In the chart, the broken line 


heen created by the sudden drop in during the latest complet +-veal 


{ | , ‘ 
export il thre cnd ol the Korean Pace ite ‘ CHANLES in \ itive it period (195% 71 i\ itlable 1 he 


oath thee piling -up of govern the actual prices of the commeod resulting trend is shown on the 
ment stocks But, contronted with 1ties exported Hlowevet as Wwe chart by a solid line 

the impact of these events, one know all too well, the purchasing These are the significant tact 
can too easily overlook the tact ue ol the dollar has been cde that the solid line shows 


that American agriculture is geared creasing over the years So the 1) Agricultural exports | 


primarily to the long-term market value ot agricultural exports at a 1955 stood at $3.57 billion 
The level of ULS. agricultural ex tual prices is a poor measure ol percent iiiiés tie BAe nmenins 
ports can be seen in historical per the trend in exports It contuses of $2.76 billion 


spective in the chart above Thy changes in the quantity exported TE ae 
ears eterred 
present is an era ol world prosper with changes in the purchasing fiscal periods ending 


its consumers income and agri power of the dolla \ more cor named 
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When 
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Civ COUN reduced 
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below the 


$3.92 billion 


indication 


ti} 


| 
hrostulitue 
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tock 


cxport i 


then 
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Palm Oil and 
Kernel Exports 
May Decline 


World t ol palin 


palin kernel! 1955 


hay reached hes 
195] 


vel] ibove 


jp! ) 


thre 
ive been 


evidence thy 


C.hietl 


nited 
» ste cen) 


| RECORD WORLD EXPORTS OF 
PALM OIL and PALM KERNELS 
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Key To World Markets 
Is Both Foreign and Domestic 9 °snees 


Domestic Programs production and marketing upports ha 
And Exports been impeded tion abroad in both impor 


I here Hit ol Colll Se sireee co COMpeting exporting countrie 
Domestic tarm programs pola ! 
’ {f hag ents ideration framing better tarm cotton whea rice md = =oother 
rool ; our ello oO mbaiitain 
propram Cone con ition ivi ! porice 


| 


loreign market 
{ have s SIN cdlatnaged 


( 1 by j 1 ¢ hie ‘ (ol 
domestic market hould b mit expo 
market im should be to cre ( market 


plone Cannot olve oul 
y demand 1 he U.S. Government 


\ ite the maxinum loreign I 
problem Phe mayor mat 
farm CSOUTCE WhaX | the Commodity Credit ¢ 


i farm product has been 
market tion ha become thre Du 
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cond) which has just arrived to take 


cult but at least th 


This medieval estate in Metaponto, with its one-room peasant cottages As soon as new farms are ready families are moved out of huts 


like 

was a typical latifundium before it was divided into small farms Below this where eight persons, a mule, and chickens occ spy one room Be 

the entrance to a cave in Matera Superior to most above-ground low, kitchen chores in one of Matera’s soot-blackened caves New 
dwellings it rented for $10 a month houses have light kitchens and modern equipment 
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all-farm projects this attractive young family Small-farm ho are a great contrast to the airless caves and damp hovels where most 
sic of their new home Adjustment is ofter diffi F the settlers had live previous all farm units are provided with small 


yre holds promise < 7 ) ives? . 
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Landless farmer alabri repares ground for sowing wheat if J drudgery, this old lady of Irsina is stil 
lucky he works ) days a ar, earns about $250 Below, bulldozer eC i f life Nor will the lives of the new 
»wned by small-farm agency 30 for, 4,000 tractors have been bought ° ) ras but the malltarm program has opene 


1,650 miles of roa t 0,000 acres irrigated c ' Ope ‘ ‘ ltaly impoverished 


A 4 106ACCO marketing special 
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ist recently covered an un 
usually broad sales area—the Fat 
hast, with its romance, vast di 


tances, and its many million people 


ol considerably varied =culture 
I hve trip entailed traveling some 
000 miles br iil completel 


circling the world, and toppin 


im 25 different foreign countre 
over a period of 2 month I hae 
countrics [| worked in were Ne 


44 
apore, the Republi ol the Philip 


tland, Australia, Indonesia, Sing 


potine Japan Korea laiwan, Hone 


Kong, and Pakistan 


lobacco ha i thost mterestitiv 


history in the kar East The to 


bacco plant like the rubber plant 


was a native of the American con 


tinent, but was introduced into 


the kar kast well over a hundred 


Vcears wt) 


Ihe tobacco plant however 


Host sensitive to tt environment 


Soul eed quality, method ol cults 


itieon mal climate includin 


leneth and imntensits tf daylight 


md amount of ramtall-all attect 


the nature ol the matured polanit 
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definitely different tobacco Jum 
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flavor and aroma ol US. leat ha 
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markets, cl spite the continued in 
circus in tobacco production by 
COMpPcting CX POTE COUNEEE L here 
is definite promise too, for tur 
ther gains by American leal im the 
bar bast The desire tor it exists 
and exporters are working to sell 
there Currently Public Law 480 
enacted by Congress to assist with 
the floreign-currency problem, ha 
been especially helptul. But get 
ting more ol our tobacco ito most 
ol these countries presents prob 
lems that are not easily solved 
International trade is not. the 


simple operation ol retting out 
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of this is U.S. leaf 


U.S. Tobacco Market 


in the Far East 


this New Zealand tobecco factory, leaf of various grades is being blended for cigarettes 


Most 


The opening of foreign markets to U. S. farm products requires a 


careful blend of salesmanship, diplomacy, and fact finding. 


Marketing 


specialists possessing these abilities are being sent overseas on special 


assignments by the Foreign Agricultural Service of the U. §. Department 


of Agriculture. These men are experts in the various aspects of their 


particular commodity—production, processing, grading, marketing. 


One such marketing specialist is Mr. Owen, who recently returned from 


a trip through the Far East on behalf of American tobacco. 


He found 


his assignment involved dealing with many different and colorful kinds 


of people, with scores of varied business approaches, and even with the 


many diverse governments themselves. 


By ROBERT A. OWEN 
Director, Tobacco Division, FAS 
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Australia packs its leaf tobacco in 500-pound 
wooden crates like these The United States 
uses large wooden casks of about 1,200 pounds 


gross weight 
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Visitors olten comment that the 
New Zealanders seem more British 
than the British themselves It 
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cigarette smokers demand a high 


quality cigarette \s a consequence 
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An ‘Ill Wind’ Helps 
Mexican Agriculture 


fhe tropical hurricanes that ba 
ered both of Mexico's coasts tron 
July umtil tall ca 1 floods and 
evere crop damag nm some areas 
But the heavy ins they brought 
benehted even greater areas Stol 
Ve TESecrVvoirs i! oughout the coun 


1! ire filled \ good supply ol 

iter lor nes veal irrigated 
Crops Is assured This will prob 
ibly mean bump Crops ol wheat 


nd cotton 

So next vear promises to bring 
| 

Viexican 


tronge compet 


tion in world cotton markets 

Mexico be like Japan's second 
largest supplier the U.S. was first 
in 1954. This vear, with U.S. sales 
to Japan decreasing, Mexico has 
been selling more cotton than eve 
in that market 


In Canada, which tor years has 
bought about 80 percent of its cot 
ion from the United States, the 
Mexican — price idivantage now 
threatens to lorce U.S. cotton out 
Mexican staple is Se to be pe; 


pound cheape than comparable 


US. grades. Montreal trade sources 
report that Canadian cotton mills 
ire buying their requirements tor 
thead from Cen 


Mexico Phe 


report that for the first hall of the 


everal month 


tral \merica incl 


current season \ug.-Jan us 

taple will account for less than 40 

percent of the total Canadian con 
umption and that this might tall 

below 20 percent belore the vear 
up 

Nlexu ill 


is catching up to the 


In wheat production 
rapidly: in 
creasing consumption and the na 
selt-suth 


tion as fast ipproaching 


CICTICS In 195%-54 the United 
States sold Mexico more than 
6,500,000 bushel ol wheat in 


1954-55 only 163,000 bushels. Mex 


can pu chases until the next crop 
is high as 


NM Kic0 


tarted this crop year with very low 


comes inl 


\pril may be 


LO00.000 bushel DCCAUSE 


xks. But with only 250,000 more 


irrigated acre planted to wheat 


Miexico could eet all at need 
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More Food To Go 
To Hungry People Throughout World 


Secretary of Agriculture Ezra Taft 
Benson (center) demonstrates a minia 
ture combine harvester to Msgr. Ed 
ward Swanstrom, executive director, 
Catholic Relief Services (right), and 
R. Norris Wilson, executive director, 
Church World Service, at a wheat ex 
hibit in the U.S. Department of Agri 
culture building, shortly after making 
the announcement that wheat, corn 
rice, and dry beans will be made 
available to U.S. charitable agencies 
for foreign and domestic relief use 


lo the US surplus lool com 
mocdities being distributed to needs 
been 


Persons abroad have now 


iidded four more basic  toods 


wheat, corn, rice, and dry beans 
This decision to expand the ULS 
food distribution program was an 
nounced belore Christmas by See 
retary ol Agriculture Evra Tats 


Benson belore representatives ol 


US. charitable agencies which are 
currently distributing this food in 
lorcign Country 

This 3 1 further inportant 
step said Secretary Benson mn 
our program to benefit larmers and 
others in this country, as well as to 
help our trends oversea lacrea 
ing the distribution of these prod 
ict will erve to provicl needed 
lood to the hunery throughout the 


orld from oul I i 


I hye distribution it] contin 
to be made through the US. wel 
lure agency IS ol which are cur 


rently distributing flood in 67 coun 
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with lull recognition | then 
Vier il} mivili 
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one to be made available to the 
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other eligible outlet rice and dr 
bean iv¢ ilread beige distribu 


outlet In the ti 


1054.5 millions 


through these 


cal veal ol 1955 
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419 million pounds abroad and 


M21 million pounds in the United 


State istimated shipments for % 
months of the fiscal year 1956 
have alread urpa ad these te 
wes lor overseas reliel by LO mil 
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program {ts contribution to 
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ill if wh unprecedented |) yo 
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Public Lia In0) In acldlition 
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Two Farm Organizations 


List Export Policies 


Foreign policy and trade objectives of two of the national farm 
organizations, the National Grange and the American Farm Bureau 
Federation, recently were expressed at annual national meetings. 
it is regretted that space limitations prevent carrying the entire 
statements. Selected portions follow. 


National Grange 

Unless there is a mayor change in 
(OS. agricultural pola ola kind 
that will 


crops more nearh 


rake oul own exporl 
COMM CTILIVE in 
price moordimne to quality on tlhe 

orld market there is every like 
lihood that booming production 


iE] cooretannun mid perhap expand 
over much of the orld. Steadils 
other mations that once bought the 
produce ol American larmis are ox 
panding them own agriculture 

ither to attam a greater degree ol 


ell suthcieney, or to expand thew 


mw foreign tract \s long as we 
in the United States continue with 
proven that priee oul product 
out of the world market, there 1 
evel rcason le expect thes That 
tice [ep Thberve itt mcd tileinpl ae) 
take i harvey incl evel bat 4 | 
hare olf the market that one i 
cul 

Vineorican | lariies liave race 
parmtul mid costly adypustment il 
most alone to try to meet the 


peacetime pattern ol production 


mut demand within the world 


Cotton mreuge ha been reduced 
from 25 mullion acres to 17 muthion 
wres i reduction. olf 7 


Wheat acreage ha 


7S million to 55 millton, a redue 


p> reer 


been cut trom 


tion ol 41] percent Rice mreuge 


has been cut trom million to 
18 million for a reduction of 18 
percent \t the very same. tim 
price levels of these commoditi 
Wn America lave 


dropped ith 


highly significant amounts IT hits 


ol course, is the mayor factor in 


reduced I ‘ Pabanh CbvC corny 


\ctuall using LUD average 
the acreage in wheat in compet 
ing export countries have increased 
bys | percent I hie mrMeayves itl 
Cotton in cotton exporting cout 
tra have increased from 20.6 mil 
hon to 50.6 million for a 49 pel 
ent imcrease Phe acreage in ric 
tive orld’s major cereal crop—ha 
increased b 1] percent 


\nne ri 


can larmers tnsistently ask how lone 


] it not high Litt thrat 


thre lone hall by expected to 
hake ilypustment lor the world 
| it not time to iv—and i\ 


firmly, so that the world as a whole 
understand exactly what we miecat 
that American farmers intend to 


compete tor a tan 


| ict equitable 


hare of the world markets on the 
bout l ol eth rene y 

We will not be riult ol ruth 
( destroying the international 
even in the tace of ow 


market 


pore eri hrunken place in that 
market bout ve will bn 


tive Wi 


COME ti 
firmly beleve that 
uch a program 4 i vitally nece 


Wy part of any sound American 
loreign pola 
We enter the new year 


i world that i still restle 


till tar trom peace but in which 
wi can expect to buile back ial 
kets for our farm product f we 
reemphasiz thre importance — ol 


world commerce md = recognize 
that it must be carried on equi 
talbols is a two-way Operation \l 
the same time we must be willing 
fo try out new trace devices such 
is the taritl drawback which prom 


ises to diminish barriers and stimu 


late COMMNCTCE between friend 


nations. It is in this manner tha 
we will hasten the day of full co 
vertibility ol 


currencies and ¢ 


panded markets—both for  o 


scIVEs ina lol oul custome 
Herschel 1) 


iddress ol 
\I iste! 


I Poort 
Newsom 


Farm Bureau 


1 hie expansion ob imternational 


trade on a mutually advantageo 


basis is ol vital importance to the 
Prosperity and 


SCCUTILY ol tive 


United States and cooperating 


tions. Our national wellare j ) 


much atlected by what happen 


thre mternational held tha f 


cannot atlord to continue to deal 


piecemeal and on an unrelated 


bast ith tract police lore! 
investments, technical  assistans 
ind international delense rie 
Line Coie Ol the nost i 
portant task hacing he Co nited 


States in the field of horeigy 


L 4 
nomic relations is to balance 
domestic economy b noreasit 
the volume of ¢ K port ft agri 
| 

tural product throug! ound | 
ie r ! | } 

Cign trade relationship Conger 


analsthve CXCCULIVE department 


voverniment hould establish 
t clear-cut, long rane policy on 
loreign COCOMOTIN I¢ ition ial 
trade which include rye CX port 
mic ile through pl ite trace | 
the maximum (quant ( ol tarm 
products mic msisten 
maintain that prerite 

lo expand CN port marke 
lor farm product we must be pre 
pared ae) deliver qua if product 
competitively priced md vig 
ously merchandised nm mark 
where customers have the ibil 
and = continuou OPPOrLuUnity ) 
earn dollars to pa lor these 


produ ts 


US. farm product hould 


known around the world for thei: 
high quality We, theretore 


] 


recommend action to Mmprove th 


quality of U.S. farm products ¢ 
ported, including regulation ) 
cedures, and trace practice 

US. farm products must be com 
petitivels priced to encourage vi 


merchandising % private 


Orous 


Foreign Agriculture 


trac We urge immediate WORLD GROWS MORE JUTE producer, controls its pu i 


ind = thorough nsiderat ol sing { 
rou cons | I ton MIL. LBS PIC CTS | > cut down tlre la 


neasures to achieve COMpelLtive carryover trom its 1952 crop 


prices tor surplus farm products imited pute wreage both 


We oppose cargo preferen 1955 and in 1954. But in 1954 


ces to United States flagships which wreage was turther reduced 


1) impair the COMPeCLitive sale ol bad floods \s a result, the 


U.S. farm products in foreign mat year's scheduled destruction of un 


u " | 
kets and (2) require U.S. agricul lheensed plantings was halted mid 


wis | ; ollowe 
ture to bear a disproportionate mda inge crop totlowed 


India’s 1955 Crop, loo, Was neal 


the U.S. merchant marine INDIA equal to the 1952 one 


share of the burden of subsidizing 


In the 194] partition 
\ll government pricing and 


1935-39 a5 5253 54 8S received most of the jut 


a or am . 
Cmua-£ en ae dia, all of the jute mill Tri 


maximum use of the great. re & FAS we 


othe policies should encourage 


imported jute trom Pak 
ources and tacilities rival 
. ol p (,00d news tor makers of sacks exported the finished jut 


traders to sell U.S. farm products burlap twine, and wrapping papel lactures Since then 


throughout the world Market in was the Decembe) lores Pakistan has expanded 


lormation, credit, and services ol 1955 world jute crop even y Capacity, and now uses mi 

the Departments ol Agriculture than the big 1952 om own jute im manulacture Trochin 
State and Commerce should be Ihis good crop does not neces has expanded its jute acreage, and 
veared to aiding in the export ol sarily mean tiber supple is larg hopes it im eventually luppl 
igricultural commodities. We urge is 1952's, lon tocks have been own mull with tiber betwee 
that agricultural colleges and = the pared lown by two poor crops in them, the two countri produc 
\ericultural Research Administra succession, But the world supp! 97 percent of the world 

lion Cooperate on rese inch to mm situation ha improved Other producing 

prove the handling, shipment, us¢ Pakistan, the world’s chiet jute Hast 


md marketing of farm products 


in foreign markets 


bhe agricultural attache ie in 


' position ‘ provid valuable veloped countrice need capital inal In 


stance to developing exports , 
technical assistance to expand then continue the opportunity | 


We recommend idequat financial 
ibility to bus increased parts 


tomer nations to earn dollar 
upport for the Foreign Agricul 
| Primar reliance must = be vhich to pay tor US pp 
tural Service to enable it to at 
placed on periy ite mivestmiecnt to a recommend that the United 


tract competent personnel and al 
adevelopiment stereo 


ist CcOonomE wley hip to bring 


w sufficient funds to enable them , 


(,reater ¢ mpha is tin technical a tract ivrecment 


to do thew ob in ill important " ' 
istuniee hrouilal be viven to th cit vote non 


loreign market This wall ¢ itly , 
clopment of resource md and nation to reduce vcle 


facilitate the collecting, evaluating , 


trices particularh those which com yrogressively and lo expand 


ind disseminating of agricultural ' ; 
plement the economies of other na ly advantageous private 


information and = servi { those 
> vee 2 “ - ” tions, instead of giving primary om Under the Agri 


nterested in the ¢ ort of agricul 
' ses tl > phasis to agricultural development Development Act pr 


tural commoditse 
, ° We believe that economic aid ¢ \ been made to a ist 3 


We recommend that U.S. farm grant basis seldom ;oompl ino the development mal 
products be offered tor ile im » intended purpose . tion of markets tor and the 
world markets without regard to in disasters we recommend j chancdising ol wricultural 
destination whenever it will ad monetary grant be replaced rcoclitie ibroad, We rec 
ince the wellare and treedoms ol loans which assure the opportunit that the American Farm 


i! 
re people of the United States the U.S. in goods or sers Federation Board of Director 


Foreign customers must have the Ices pecial stud to this matte 
sibility ind = continuous opportu We continue our upport low the tuke leades hip im estal 
mits to earn dollars 0 buy I iv sale ina export ol tarm product rican 8) | explore | 
ricultural and industrial products through private trade channel] lor market expansion 
Most developed COUTLETICS have the exchange lor horeien Curreticic Thieote exhy 
ibilitv. or could themselves ce The u of currence hould commodit 
velop the abilit to pay for in emphasize comtinuou ‘) encoul 

' 


creasing import Some underce foreign markets o ound best rm 
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World Agricultural Abundance 


AT ALLTIME 


ges WwokLD HAS the greatest abun 
dance ol 


it has ever known 


mrictuittral product 
In ever Hiayor 
orld area production my 1995-56 
is exceeding that of 1954-55, bring 
ing «othe current world index ol 
(rop and livestock production to 
119 percent of the 1995-59 figure 
is against 117 percent last vear 
This is the third consecutive year 
hee prewal that the imecrease in 


exceeded 


C,oo0d 


wricultural Output lias 


the rise 


no world population 
Howing condition mid many Coo 


nome factors: have tavored contin 


Hous expansion, which has culm 
nated mn oe Vermounting world 
Up lise ol wheat and = cotton 
lesser surpluses ol ou number of 


other crops mid moderate sur 


pluses ol animal product 


Marketing Problems 


\ vear avo, the somewhat smatier 
crop) production of 1954-55 per 
mitted the liquidation ol carryovel 
tocks trom the larger production 
ol the two previous years, but the 
record output of 1955-50 has more 
than replaced the depletions. Pro 
yams for reducing areas devoted 
lo surplus «crop bhave been Cc. 
tended, but are ollset to a consid 
erable degree by higher yields and 


WV hisle 


EX Ports have been encouraged with 


expan fork oth The weor mca 
cuits in prices and export tax md 
grants of subsidies, limited demand 
iwricultural 


hoot bans products 


particularly om defo areas lias 


retarded them tree movement in 
world tract 
With regard to U.S. agricultural 


commodities, since LOIS there ha 


This article is a condensation of 
thre l \sS World 


\vricultural Situation, 1956 


annual ove port 


20 


HIGH 


been auncreasing world trace iW 
product uch i ile produced 1 
the United States, with the re 


that custome ibroad are Het 0 
dependent upon the United State 
i thre were several veal ivo 
Nevertheles in the last , veal 
the United States has maintained 


its proportionate position, largely 


because ol the tavorable economic 


ituation in foreign markets and 


thre governmental = program to 


timulate imports 
Foreign Production by Areas 


Latin Ameri 


lov 1955-560 


a: karly prospect 
vgricultural produc 
tion in Latin America indicate a 
light increase over the previous 
year, and a level of output about 


1) percent above prewal 1 hie 


principal exports trom the area 


collee, sugar, cacao, wheat, corn 
id cotton—will probably exceed 
those of 1954-55 
ait mcrease in ivricultural 
production is not evenly distrib 
uted, the northern countries mak 
ny ubstantial gains and the 
mithern ones barely maintaining 
hit ears level Argentine pro 


duction, tor example mas drop 


below that of last year and reach 


only 6% percent of the prewar ave 


ie Phe most spectacular in 
creases re in Mexico where 
1955-56 production is almost 20 
percent ibove )’ years ago and 


more than twice that of 1995-49 
In Central America total pro 


duction Whay remain ibourt the 


trnne is inl 1954-55 with export 
crop slightly above the previous 
veal Such crops as corn beans 
id rice may increase, but Imports 


may be required particularly by 


bl Salvador and Guatemala 


Cuba output will probably “ 


maintained or increased. si 
with the sugar crop cut back to ap 
proximately 5 million short ton 


Colombian production is 


| expecter 
tO increase it oa relatively Lor 
rate as it has done tor the pa Y 
eral vears, with the greatest in 
crease in nontood crops Colles 


production may be up 5 to TO yx 
cent, but cotton and tobacco wi 
be litthe if any larger than during 
the previous crop year. Venezuela 
production ol cottee C4CAO ind 
cotton, on the other hand, may be 
below the 1954-55 leve 

In Brazil, where a gencral ove 
ill increase is expected, cotlee ts in 
the lead However, the wheat crop 
promises to be the largest on rec 
ord, with a pre liminary torecast ol 
1) million bushels. Corn produc 


tion is slightly down, and corn 
stocks are very low Sut the out 
look tor the rice crop 1s favorable 

Chile's 1955-56 harvest may be 
below last year especially in the 
output of fruits and grains. Uru 
guay has a sizable production ol 
both wheat and wool, but has ex 
perienced shortage s in butter cit 
rus trutts potatoes ind) corn 
Peruvian cotton production is ex 
pected to show a decline olf 5 pel 
cent from the record production of 
1 year ago, but sugar production 
may imcrease b more than 5 


je reent 


British Commonwealth: — Il 


output ol vricultural product 
continues to rise but not as rap 
idly as during the 1947-52 period 
Barring untoreseen weather con 
ditions a relatively high level ol 
production throughout the Brit 
ish Commonwealth may be ex 
pected lol 1956 tor tood fiber 


mad tobacco nereasing quant 
ties ol wheat and flour, feed grains 
wool tobacco ml certain {truits 
will be available ton export Do 


mestic demand may take care ol 
increased output of meats dan 


products ina poultry 
In Canada total crop and liv 
stock production was substantially 


ibove the previous yeal The ma 


Foreign Agriculture 


jor problem ts the unusually large 
quantities of wheat and = other 
grains held in stocks at the end ol 


the 1954-55 crop season \ustralia 


ol 


ilko has a problem surplus 


wheat, estimatec it million 


bushve ls 


New Zealand 


phasize export of meat 


continues to em 


wool ind 
dairy products, and production ts 
expected to remain high for some 
In the 1 


South Alrica corn « x ports have in 


veaurs to cone ol 


) 


creased greatly 


in the last yoars 
and are expected to olfler strong 
competition with U.S exports 
during thre 1955-57 marketing 
period Cotton production m Ni 


veria reached a record 185,000 bales 


Canned fruit’ production in the 
Union of South Africa and Aus 
tralia ts steadily increasing and is 
highly competitive with the U.S 
market Output of tresh and 


canned citrus fruit is also increasing 


the British West Indies 


in and is 
i threat to ULS exports because 
of trade police ind not because 
ol quantity 

Western Europe: Lota! agri 
cultural production is indicated to 
be slightly above 1954-55 despite 


sharp decreases in a lew countries 


( rop output was probably one ol 


the largest of the postwar period 


with wheat somewhat higher than 


While 


vrais 


1954 
teed 
remained 
1954. In 


the 1955-56 citrus crop Is expected 


int rve output Was 


lowe! and sugar beets 


ihout the same in 


AS 


the Mediterranean area 


be large, while olive 


to oil pro 
duction is well below average 
lobacco in’ this” region showed 
a Slight increase, and cotton a 
marked rise 

Meat, milk, and eggs in Western 
kurope are likely to show further 
increases but not uniformly so 
Lower pork production in) Den 
mark and the United Kingdom 
will be offset by higher output in 
Germany, France, Italy, and the 
Netherlands Both egg and milk 


output are expected to be highet 
than last year 

Soviet Union: In spite of gos 
ernment eflorts to increase agricul 


February 1956 


tural production the 1955 Soviet 


harvest showed only some improve 


ment over the mediocre 1953 and 


1954 harvests Indications port to 


larger crops ol wheat, corn, oil 


beets 
ol 


output 


seeds and sugar and there ts 


also some evidence i inere 


if 
dairy 
\ col 


1O54 


in the country’s 


and other imimal products 


ton crop is on aD 


larger is expected 


Eastern Europe: Food produc 


tron in kastern burope mm 1955-56 
hi 
Ihe wo 


betes 


is indicated to be what hes 


1954-55 


Sone 


than during un 


harvest in general wa than 


im the previous yeal the Danube 


Poland had 


crops although the output in bast 


Basin and excellent 


ern Germany and Cvechoslovakia 
sectTns to bye il ol slightly by low 
the average postwar level In all 
countries the sugar beet harvest ts 


good, but potatoes, particularly in 
Poland and kast Germany, tell to 
a low level. On the other hand 
livestock production ippears to 
be the highest of any postwat 
veal In spite ol this) increased 
production the food situation 
throughout hastern  burope re 


maimed precarious 


Information trom Yugoslavia in 


dicates that the 1955 harvest, while 
not up to the good level of 195% 
is much above the poor year ol 
1954 

Middle East: Agricultural pro 
duction in the Middle East in 
1955-960 ippears to ln lightly 
higher than during the previou 
vear, but belo the 195%-54 level 
In all countrie ol the wea, OX 
cept Turkey and Iran, wheat and 
total grain production was lowe! 
than in the precedin youl bach 
ol these countries, as well as Israel 
is expected to be a net importer 
ol wheat during 1956, in contrast 
with the previous yeat when for 


dan was selbsufhaient and = traq 


and Syria had relatively substantial 


Karle 
ill 


export ivallabilities pro 


ised substants 


lighiths 


duction mere rice 


output wa Lowel except 


f 


in ind corn remained a 


] gypl 


sbout the 1954-55 level 


Cotton and tobacco prin 


cipal nonlood crops in Viicldlle 


RECORD SOYBEAN CROP 


MIL.B 


USHELS 


All Other 


United States 


na- Manchuria 


al 


1935-39 1945-49 1953 1954 I955* 
o PRE aN AR 
Dhe world tis growin 7 
beans than ever betor late ‘ 
timates indicate a 1955 crop ) (yf) 
million bushels lhe record U.S 
Crop accounts lor two-thirds of thy 
vorld increase trom 1954 an 
crop in China and Miaanchuri , 
over a filth In othe Colina Mag 
churia area, however, the croy 
sull not as larve a prewar one 
In the US wovbelt drough 
md high heat cut the vield rine 
what Sut the acre ive ta record 
because of continued restriction 
om the planting ol corm weal 
md cotton, with resultin liver 
sions of land to soybean \ | 
million- bushel crop ol ovbean 
wa harvested mal Cx port ae 
pect lor beans and ol are nn 
bast md the area total produ 
tion ol both) crop j high ] I 
estimated cotton production bei 
1S percent larget than the pore ul 
eal crop lhe area also res heal 
Inc Te Ase smyth production rf 
pulse crop ugar, tobacco, an 
citrus trust but showed roilieoan 
decline in the nut and non 
Inuit «crop 
India, Pakistan, and Ceylon: 
otal agricultural produ on on 
these three countru is CNM | 
establish a me record noi yf) 
Iniclia rice harvest beleved 
be the second be on reco Pak 
tan i larger than 
mad on Ceylon hove ©} 
onl lood gram gro thy 
est it] pr bab pa ( 
high level bkven at in ( 
21 


(Aq tipaprt onl i little over hall 


ol its rice requirement 


Irn Tovclia thee Mee ELD heat hat 
cst ili exceed the 14 9 «TOp 
Sugar production ’ up ulystan 
tial in Jali mad Pakistan 
largely a i result of government 
eflort Pulse hich are ano oim 


portant clement in the diet of the 


people ol South Asia ine lighit 
down thi Cuil while otlseed 
bruit inal cuctable hie tito O00 
portant changes trom the previou 
Cul level 


Little chan ( i cotton hat cst 
i Wh prospect in either tndia on 
Pakistan 


In pite ol flood damage in | { 


md West Bengal plate production 


| ibhove the 1954-95 crop Bit 
eal tea harvests in India and 
Ceylon are expected to le lighitl 
larger than last Cal md that om 
Pakistan, shightl matter. Coylon 
COpra may \ ell be above last yveat 


production Rubber im Ceylon will 
tice bien mich change Heo \ ill 


the tobacco inal peppel «rop itt 


livchia 


Asia: Phi mea j 


porinne pal 


Southeast 
the world upplies ol 
rice rubber COpla inal tbo i In 


1b production ol rice mad COpra 


i considerabls ihove that ol th 


previous year rubber output wa 
p! veoticalls unchanged ima ibaca 
production Wil omewlhat lowe! 


fin thee pice Sporting countric 
ol Burra IT bicetlianie mad Inde 
china total 1955-56 production \ 
estimated at 1S million short ton 
compared with 1.0 million last 
eal Which will mean approxi 
mates >> million tons tor export 
mm 1956 QO)! the rice Importing 


Philip 


ipproaching ell 


COUTEN LE im oth mea, the 
poner Republi | 
ull renes but both Malaya and 
Indlonesia will have to Inport ul 


tiatitial portion ol then require 


mens 

Northeast Asia: Potal agricu 
tural production an Japan South 
Korea md -aiwan in 1955 wa 
well above the good L951 outturn 


In Japan, the principal US. export 


| 
market in Asia, production reached 
my alltime high, and new record 


were ct otor niumerou crop in 


cluding the most important one 


rice Yet, in porte ol this excellent 


harvest, Japan will buy from the 
lnited State large qQuantitie ol 
rice heat, barles tobacco, tallow 
md soybean ind, from the whole 


dollar area, 6,5.000 bral s ol cotton 


md LO.000 bale ol woo! 


U. S. Rice 


Outlook for U.S. Rice Exports 


I hie \sian COOULDLLT ME ine thre 
heaviest importe ol rice Tie 
the sboilit to exporl rice to thi 
lLalbye Picc-comnsurning wea I the 
ke to the problem of maintain 


ne or mcreasing | Ss. rice export 
\ny material increase in the world 
rice track mad in turn, ( S. tract 
il come trom | i shilt trom 
other cereals to rice > the build 


ing ol larger government stocks in 


Importing COUNtrE is the result 
ol tavorable price mic ) in 
cit ised Cootl LiTEhpotioon bee itis ol 
lower retail price mdsor highes 


national meorne 

With regard to the first of these 
hactol it has been noted that in 
eas where rice rationing = tha 
ended and increased rice upplre 
have become iVatlable il i lowered 
price rice con UInption ha itt 
creased and the use of wheat ce 
creased I! reserve tock ine 
sugmecnted thi year and rationing 
removed in any of the 


large \sian 


i prpnadaan 


controls 
Hporting COUnLTIE 
return to the prowal 
pattern ol rice con Upton would 
boost world rice sale 

I hae econd decisive factor os the 
stocks lila 
hha i rice reserve ol over | million 


Malaya 


ive ol rovernment 


llong Kong 


incl Singapore mamta reserve 


' to matter ol policy Lowering 
fo price md granting ol special 
concessions on thre part ol exporl 
inv rOvVeTHMNGEn ras mnilluence 
ome ol the immporting countrie 

to build lip rescrves which on i 


lulling market, have been allowed 


tt) diminish 


Lastly there 1s i trend not 


sharp but still definite—toward 


larger rice consumption, not onl 


in countries where rice is a staple 
food but also in countries which 
owing to the world shortage, had 
refrained trom using rice in then 
econdary diets Possibilities for 
increased con umption are greatet 
in importing countries where re 
tail price seem to be declining 
the fastest 

In any event, [ S. rice export 
ie expected to be materialls 


\ugust- July 


previou Veal 


higher im 1955-56 
than during the 
partly because of a delay in hip 


ments under surplu disposal pro 


| 

grams entered into before the be 
ginning ol this marketine vear 
It is ilso probable that thes 
shipments will be increased under 
idditional surplus programs nego 
tiated in 1956. But the outlook tor 
imny mcrease in commercial sales ol 


| S. rice is not as briceht \ sub 


tantial proportion of world trad 
is noOW moving at levels somewhat 
below U.S. domestic price Should 
world price in 1956 decline below 
present levels—as there is some in 
dication they ma I Ss. comme 
cial export from. the 1955 crop 


rhs bn lurthes reduced 


Future of IAP! 


\ free market lor foreign exchange 
has also been opened im which the 
rate is to vary with demand and 
upply replacing the former oth 
cially controlled tree market where 
the rate has been pegged it about 
1] je os to the dollar the ¢ \ugu 
1950 

However, regardless of whether 
Argentine trade operates under the 
monopolisti practices ol the pa 
or through freer trade channel 
the United States and other ex 
porters ol iwricultural product 
will continue to lace stenificant At 


vCcntine competition in the export 


market 


Foreign Agriculture 


TRA N Adverse Weather Cuts 
DI G Foreign Cotton Crop 
' Heavy rains and storms in various part nm oth 
world have reduced world production of cotton to 


1955.50 by more than 100.000 bales below the « rrhate 
ol September 1955 
——_ ~~ ™— —— + 
In Tinclia the drop is estimated at ZOOOOO) bale 
El Salvador to Buy Pakistan 100,000) bales lurkey 55.000) bale mal 
White Corn from U. S. Nicaragua 50,000) bales Since all of these countre 
For the second year in succession El Salvador will except India, are important exporting countries th 
not have enough of its basic tood crop white corn may mean that importing Countries will have to tur 
ihe deficit amounts to ipproximately one-lourth ol to the United States lor a larger part of their cotton 
the country’s annual requirement As a result, orders imports than was anticipated Ihe decline tin the 
lor 42,500 tons of white corn to ease the anticipated Indian cotton harvest will also be telt in the exponr 
shortage have been authorized by the corn supply market, for the principal area atlected grows a short 
control board, the Instituto Reeulador de Cereales 4 staple harsh cotton used ton export 
\bastecimientos They will undoubtedly be placed 


with U.S. commercial firms as they were last year 


The tortilla made of white corn is the lundamenta! - 


twice-a-day dish of most Salvadorans. So accustomed 
ire they to this diet that any shortage in the whit 


corn supply could very easily have serious conse 


Foreign Farm Press and Radio Folk 


quences Thius the vOVCTHMent ts concerned with 
placing future orders now to insure a steady tlow ol View Their U. S. Colleagues 
imports. The deficiency in the present crop year has 


been attributed to an increasing population, bad 
weather, and a tendency tor corm growers to switch 


to cotton for a higher profit 


lraq Halts Wheat Price 
Spiral Through Imports 

The Government of Lraq has successtully halted 
inflationary wheat prices by importing wheat trom 
\ustralia and Turkey Plans tor further wheat im 
ports, this time from the United States under Publi 
Law 480, have been stopped as a result of the price 


stabilization 


Wheat prices itt lrag TOs abruptly last Suite) 


when a severe spring drought cut wheat production 


by 40 percent and growers began hoarding In December 1955, eight Pe pPresennlative ee 
Po curtail speculation — by inducing domestic md radio trom Colombia, Norwa Peru, am 

hoarders to put their stocks on the market, the Iraqi Republic of the Philippines completed a stud yu 

Government last June announced its intention of of U.S. agricultural pre mid radio that tac take 

buying foreign wheat and removed the import duty them to 12 States and lasted tor Il week 

on it for 9 months \ direct purchase ol some 25.000 Ihis training course i i JOINE proyes ) hve 

tons of Australian wheat in August resulted in a International Cooperation Administration and ‘ 

prompt 10-percent drop in local wheat prices. Sub U.S. Department of Agricultur 

sequent purchases trom solt-currency areas, including On the tractor at lett is H. M. Graham, owner o 

18,000 tons from ‘Turkey as well as unknown quan Grade A dairy tarm near feflerson Cit Mo 

tities brought in by private importers, have stabilized the group is visiting, Standing on the von 
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